THIS SUPPLEMENTAL CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in doubt as to any aspect of this supplemental circular, or as to the action to be taken, you should consult your
stockbroker or other registered dealer in securities, bank manager, solicitor, professional accountant or other professional
adviser.

If you have sold or transferred all your shares in Shandong Molong Petroleum Machinery Company Limited*, you
should at once hand this supplemental circular together with the enclosed supplemental proxy form to the purchaser or the
transferee or to the bank, stockbroker or other agent through whom the sale or transfer was effected for transmission to the
purchaser or the transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this supplemental circular, make no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this supplemental circular.
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Shandong Molong Petroleum Machinery Company Limited”

(A Sino-foreign joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 568)

SUPPLEMENTAL CIRCULAR OF EGM

(1) PROPOSED ACCEPTANCE OF FINANCIAL ASSISTANCE
AND
(2) SUPPLEMENTAL NOTICE OF EGM

Capitalised terms used in this cover page have the same meanings as those defined in this supplemental circular.

This supplemental circular should be read together with the circular and the notice of the EGM both dated 6 November
2020. A letter from the Board is set out on pages 3 to 7 of this supplemental circular.

The EGM will be held by the Company at the conference room, at No. 999 Wensheng Street, Shouguang City, Shandong
Province, the People’s Republic of China on Wednesday, 25 November 2020 at 2:00 p.m. as originally scheduled. The
supplemental notice convening the meeting is set out on pages 8 to 9 of this supplemental circular.

Shareholders who are entitled to attend and vote at the EGM should appoint one or more proxies to attend and vote on
their behalves. A proxy need not be a member of the Company. Whether or not you are able to attend the EGM, please
complete and return the enclosed supplemental proxy form in accordance with the instructions printed thereon as soon as
practicable and in any event by not less than 24 hours before the time appointed for the holding of the EGM or any
adjournment thereof (as the case may be). In order to be valid, the supplemental proxy form for the EGM must be
deposited by hand or post, for holders of H Shares of the Company, to the H Share registrar of the Company, Tricor
Investor Services Ltd at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong and, for holders of A Shares of
the Company, to the Company’s registered address at No. 999 Wensheng Street, Shouguang City, Shandong Province, the
People’s Republic of China for taking the poll. Completion and return of the supplemental proxy form will not preclude
you from attending and voting in person at the EGM should you so wish.

*  For identification purpose only

13 November 2020
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DEFINITIONS

In this supplemental circular, unless the context otherwise requires, the following expressions

have the following meanings:
“Articles of Association”

“A Share(s)”

“EGM”

“Board”

“Company”

“controlling shareholder(s)”

“Director(s)”

“Financial Assistance”

“Group”
“HK$’7

“H Share(s)”

“Hong Kong”

“Hong Kong Listing Rules”

“Hong Kong Stock Exchange”

the articles of association of the Company

ordinary domestic share(s) with a nominal value of RMB1.00
each in the share capital of the Company which are listed on
the SZSE and traded in RMB

the extraordinary general meeting of the Company to be held
on Wednesday, 25 November 2020 at 2:00 p.m., or any
adjournment thereof

the board of Directors

Shandong Molong Petroleum Machinery Company Limited*
(L1 3R A8 HE A b A AR 1 AT RS D)

the shareholder(s) holding shares representing more than 50%
of the total share capital of the Company; or the shareholder(s)
with shareholding below 50% but the voting rights attached to
his/her/its shares having significant influence on the
resolution(s) to be proposed at the general meeting

director(s) of the Company

the financial assistance of up to RMB350 million (inclusive)
proposed to be provided to the Company by Shouguang Jinxin,
details of which are set out in the section headed
“PROPOSED ACCEPTANCE OF THE FINANCIAL
ASSISTANCE” in this supplemental circular

the Company and its subsidiaries
Hong Kong dollars, the lawful currency of Hong Kong

ordinary overseas listed foreign invested share(s) with a
nominal value of RMB1.00 each in the share capital of the
Company which are listed on the Hong Kong Stock Exchange

the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange

The Stock Exchange of Hong Kong Limited
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“PRC”

“related party(ies)”

E]

“related party transaction(s)

AGRMB 2
“Share(s)”
“Shareholder(s)”

“Shouguang Jinxin”

“SZSE”

“Shenzhen Listing Rules”

the People’s Republic of China, for the purpose of this
supplemental circular, excluding Hong Kong, the Macau
Special Administrative Region of the PRC and Taiwan

the related party(ies) of the Company, including related legal
person(s) and related natural person(s)

transfer(s) of resources or obligations between the listing
company or its subsidiary(ies) and a related party of the listed
company

Renminbi, the lawful currency of the PRC
A Share(s) and H Share(s)
holder(s) of Share(s)

Shandong  Shouguang Jinxin Investment Development
Holdings Group Limited* (#t4 EH G RIEREB A RA
A]), a company established in the PRC, whose ultimate
controller is the State-owned Assets Supervision and
Administration Bureau of Shouguang

Shenzhen Stock Exchange

the Rules Governing the Listing of Shares on Shenzhen Stock
Exchange

For ease of reference, the names of the PRC incorporated companies and entities have been included in this

supplemental circular in both Chinese and English language. In the event of any inconsistency, the Chinese name shall

prevail.

*  For identification purposes only
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Shandong Molong Petroleum Machinery Company Limited”

/’éﬁ LIRS BB iR AR AT

(A Sino-foreign joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 568)

Executive Directors:
Mr. Liu Min (Acting chairman)
Mr. Li Zhi Xin

Non-Executive Directors:
Mr. Yao You Ling
Mr. Wang Quan Hong

Independent Non-Executive Directors:

Mr. Tang Qing Bin
Mr. Song Zhi Wang
Mr. Cai Zhong Jie

To the Shareholders

Dear Sir/Madam,

Registered Office:

No. 999 Wensheng Street
Shouguang City
Shandong Province

PRC

Principal place of business in Hong Kong:
Suite A, 11th Floor

Ho Lee Commercial Building

38-44 D’Aguilar Street

Central, Hong Kong

(1) ACCEPTANCE OF PROPOSED FINANCIAL ASSISTANCE

AND

(2) SUPPLEMENTAL NOTICE OF EGM

1. INTRODUCTION

References are made to the circular and the notice of EGM of the Company both dated 6

November 2020.

The purpose of this supplemental circular is to give you the supplemental notice convening the

EGM and the information regarding the ordinary resolution to be proposed at the EGM relating to

the acceptance of the Proposed Financial Assistance. This supplemental circular gives all the

information reasonably necessary to enable the Shareholders to make an informed decision on

whether to vote for or against the resolution at the EGM.

*  For identification purpose only
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PROPOSED ACCEPTANCE OF THE FINANCIAL ASSISTANCE
(a) Subject Matters

In order to support the business development and reduce the finance cost of the
Company, Shouguang Jinxin, the controlling shareholder of the Company, intends to provide
to the Company the Financial Assistance of up to RMB350 million (inclusive) for a term of

not over 1 year (inclusive).

After negotiations between both parties at arm’s length, the Financial Assistance to be
provided by Shouguang Jinxin to the Company shall bear interest at a rate to be determined
with reference to the market rate, which shall be finalised in the definitive agreement to be
signed by the Company and the related party. The Proposed Financial Assistance may be
rolled over by the Company. Management of the Company will confirm with the related party
about the execution of agreement according to the actual working capital requirements of the
Company, to ensure its normal production and operation. Shouguang Jinxin may provide the
Financial Assistance in tranches based on actual circumstances and the capital requirements of
the Company, and charge interest on the borrowings based on the actual number of days
elapsed. Early repayment may be made by the Company.

The Company is not required to provide any guarantee, charge, pledge or any other form
of collaterals in respect of the Financial Assistance.

As at the Latest Practicable Date, the Company has not entered into any loan agreement
in relation to the Financial Assistance with Shouguang Jinxin. The Company will perform the
information disclosure obligation in a timely manner should there be any development in the
future.

(b) Information on the parties
Information on the Group

The Group is principally engaged in the design, production and sale of pumping
units, sucker rods, oil pumps, tubing and casing, and the related machinery and
accessories for oil drilling.

Information on Shouguang Jinxin

Shouguang Jinxin is a company established in the PRC. It is principally engaged in,
among others, external investment, property management and leasing, land formation and
development, exhibition services, corporate management and financial consultancy.
Shouguang Jinxin is a direct wholly-owned subsidiary of the State-owned Assets
Supervision and Administration Bureau of Shouguang. Pursuant to the voting rights
nomination agreement (the “Voting Rights Nomination Agreement”) entered into by
Mr. Zhang En Rong and Shouguang Jinxin, Mr. Zhang En Rong has nominated
Shouguang Jinxin to exercise the voting rights and other shareholders’ rights in the
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(o)

235,617,000 A Shares of the Company (representing approximately 29.53% of the total
issued share capital of the Company) held by Mr. Zhang En Rong. Shouguang Jinxin is
deemed to be interested in the 235,617,000 A Shares of the Company (representing
approximately 29.53% of the total issued share capital of the Company) under Part XV

of the Securities and Futures Ordinance.
Reasons for and Benefits of the Proposed Acceptance of the Financial Assistance

The provision of the Financial Assistance by Shouguang Jinxin to the Company without

any collateral or security demonstrates the support and confidence of Shouguang Jinxin in the

future development of the Company. It serves as a strong backup for the Company to push

forward project construction and satisfy its working capital requirements.

The related party transaction can meet the needs of the Company’s normal production

and operation, facilitates to enhance its capital utilisation efficiency and reduce its finance

costs, which in turn help the Company achieve sustainable and steady development. No

prejudice is caused to the interest of minority shareholders or the Company in the transaction.

(d) Implications under the Listing Rules

Implications under the Hong Kong Listing Rules

As at the Latest Practicable Date, voting rights in the 235,617,000 A Shares
(representing 29.53% of the total issued share capital of the Company) are exercisable by
Shouguang Jinxin pursuant to the Voting Rights Nomination Agreement. Therefore,
Shouguang Jinxin is the controlling shareholder of the Company. Under Chapter 14A of
the Hong Kong Listing Rules, Shouguang Jinxin is a connected person of the Company.
The acceptance of the Financial Assistance constitutes a financial assistance by
connected person to the Group. However, as the Financial Assistance (i) was conducted
on normal commercial terms or better to the Group; and (ii) is not secured by any assets
of the Group, it is exempt from the reporting, announcement and Shareholders’ approval
requirements under Rule 14A.90 of the Hong Kong Listing Rules.

Implications under the Shenzhen Listing Rules

Under the Shenzhen Listing Rules, Shouguang Jinxin is a related legal person of the
Company and therefore, the provision of the Financial Assistance by Shouguang Jinxin
to the Company constitutes a relation party transaction. The acceptance by the Company
of the Financial Assistance does not constitutes a material asset reorganisation under the
Administrative Measures for the Material Asset Reorganisations of Listed Companies.
The acceptance of the Financial Assistance is subject to consideration and approval at
general meeting of the Company.
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3. EGM

The supplemental notice of the EGM is set out on pages 8 to 9 of this supplemental circular.
The Company will convene the EGM as originally scheduled on Wednesday, 25 November 2020 at
2:00 pm for the purpose of seeking Shareholders’ approvals for, including but not limited to the
proposed acceptance of the Financial Assistance, as well as the resolution as set out in the notice of
the EGM of the Company dated 6 November 2020.

As a result of the additional resolution proposed subsequent to the despatch of the notice of
the EGM, the original proxy form for the EGM sent together with the notice of the EGM does not
include the additional proposed resolution as contained in this supplemental circular. In this
connection, a supplemental proxy form for the EGM is enclosed with this supplemental circular. If
you intend to appoint a proxy to attend the EGM, you must complete and lodge the original proxy
form and the supplemental proxy form in accordance with the instructions printed thereon. In case
of a holder of H Share(s), the original proxy form and the supplemental proxy form shall be
returned to the H Share registrar of the Company, Tricor Investor Services Limited at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong; and in case of a holder of A Share(s), the
original proxy form and the supplemental proxy form shall be returned to the Company’s registered
address in the PRC at No. 999 Wensheng Street, Shouguang City, Shandong Province, China, each
case by not less than 24 hours before the time appointed for holding of the EGM or any
adjournment thereof (as the case may be). Completion and return of the original proxy form and the
supplemental proxy form will not preclude you from attending and voting in person at the said
meeting should you so wish.

The supplemental proxy form will not affect the validity of any proxy form duly completed
and returned by you in respect of the resolution set out in the notice of the EGM. If you have
completed and returned the original proxy form and validly appointed a proxy to attend and act at
the EGM on your behalf but do not complete and return the supplemental proxy form, your proxy
shall be entitled to vote at his/her discretion on the resolution set out in the supplemental notice of
the EGM dated 13 November 2020. If you have not completed and returned the original proxy form
but complete and return the supplemental proxy form and validly appoint a proxy to attend and act
at the EGM on your behalf, unless otherwise indicated, your proxy shall be entitled to vote at his/
her discretion on the resolution set out in the notice of the EGM dated 6 November 2020.

In accordance with the Rule 13.39 of the Hong Kong Listing Rules, except where the
chairman of the EGM, in good faith, decides to allow a resolution which relates purely to a
procedural or administrative matter to be voted on by a show of hands, any vote of Shareholders at
a general meeting must be taken by poll. Accordingly, the resolution will be put to vote by way of
poll at the EGM. An announcement on the poll results will be made by the Company after the EGM
in the manner prescribed under Rule 13.39(5) of the Hong Kong Listing Rules.

For details of the other resolution to be proposed at the EGM, the eligibility for attending the
EGM, the registration procedures for attending the EGM, the closure of register of members and
other matters regarding the EGM, please refer to the notice and the circular of the EGM of the
Company both dated 6 November 2020.



LETTER FROM THE BOARD

4. RESPONSIBILITY STATEMENT

This supplemental circular includes particulars given in compliance with the Hong Kong
Listing Rules for the purpose of giving information with regard to the Company. The Directors
jointly and severally accept full responsibility for the accuracy of the information contained in this
supplemental circular and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief the information contained in this supplemental circular is accurate and
complete in all material respects and not misleading or deceptive and there are no other facts the
omission of which would make any statement herein misleading.

5.  RECOMMENDATION

The Directors are of the view that all resolutions to be proposed at the EGM for consideration
and approval by the Shareholders as set out in this supplemental circular, including but not limited
to the proposed acceptance of the Financial Assistance, are in the interests of the Company and the
Shareholders as a whole. Accordingly, the Directors recommend the Shareholders to vote in favour
of the resolution stated in the supplemental notice of the EGM.

Yours faithfully,
Shandong Molong Petroleum Machinery Company Limited*
Liu Min

Acting chairman

Shandong, the PRC, 13 November 2020
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/l IR EE A HER RS BRAT
ez#  Shandong Molong Petroleum Machinery Company Limited”

(A Sino-foreign joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 568)

SUPPLEMENTAL NOTICE OF EXTRAORDINARY GENERAL MEETING

Reference is made to the notice (the “Notice”) of the extraordinary general meeting (the
“EGM”) of LI AHEA MMM/ A /A7 Shandong Molong Petroleum Machinery Company
Limited* (the “Company”) dated 6 November 2020, which states the time and venue of holding
the EGM and the resolution to be proposed at the EGM for shareholders’ approval.

SUPPLEMENTAL NOTICE IS HEREBY GIVEN that the EGM will be convened and held
by the Company at the conference room at No. 999 Wensheng Street, Shouguang City, Shandong
Province, the People’s Republic of China (the “PRC”) on Wednesday, 25 November 2020 at 2:00
p.m. as originally scheduled, to consider and, if thought fit, approve the following resolution in
addition to the resolution set out in the Notice:

ORDINARY RESOLUTION

2. To consider and approve the resolution regarding the proposed acceptance of financial

assistance and the related party transaction.

Shandong Molong Petroleum Machinery Company Limited*
Liu Min

Acting chairman

Shandong, the PRC
13 November2020

Notes:

(A) If you intend to appoint a proxy to attend the EGM, you must complete and lodge the original proxy form and the
supplemental proxy form in accordance with the instructions printed thereon. In case of a holder of H Share(s), the
original proxy form and the supplemental proxy form shall be returned to the H Share registrar of the Company,
Tricor Investor Services Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong; and in case of
a holder of A Share(s), the original proxy form and the supplemental proxy form shall be returned to the Company’s
registered address in the PRC at No. 999 Wensheng Street, Shouguang City, Shandong Province, China, each case
by not less than 24 hours before the time appointed for holding of the EGM or any adjournment thereof (as the case
may be). Completion and return of the original proxy form and the supplemental proxy form will not preclude you
from attending and voting in person at the EGM should you so wish.

(B)  The supplemental proxy form will not affect the validity of any proxy form duly completed and returned by you in
respect of the resolution set out in the Notice. If you have completed and returned the original proxy form and
validly appointed a proxy to attend and act at the EGM on your behalf but do not complete and return the
supplemental proxy form, your proxy shall be entitled to vote at his/her discretion on the resolution set out in this

*  For identification purpose only
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supplemental notice of the EGM. If you have not completed and returned the original proxy form but complete and
return the supplemental proxy form and validly appoint a proxy to attend and act at the EGM on your behalf, unless
otherwise indicated, your proxy shall be entitled to vote at his/her discretion on the resolution set out in the notice
of the EGM dated 6 November 2020.

(C)  For details of the other resolution to be proposed for consideration and approval at the EGM, the closure of register
of members, the eligibility for attending the EGM, the registration procedures for attending the EGM and other
matters concerned, please refer to the notice of the EGM of the Company dated 6 November 2020.

As at the date of this supplemental notice, the Board comprises the executive Directors, namely Mr. Liu Min and
Mr. Li Zhi Xin; the non-executive Directors, namely Mr. Yao You Ling and Mr. Wang Quan Hong; and the independent
non-executive Directors, namely Mr. Tang Qing Bin, Mr. Song Zhi Wang and Mr. Cai Zhong Jie.
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